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Chrysler Group Announces Agreement With UAW Calling for Contributions to VEBA Trust
and Also Announces a Special Distribution

 

January 1, 2014,  Auburn Hills, Mich. - Chrysler Group and the International Union, United Automobile, Aerospace

and Agricultural Implement Workers of America (the “UAW”) have agreed to a memorandum of understanding to

supplement Chrysler Group’s existing collective bargaining agreement. Under the MoU, Chrysler Group will provide

additional contributions to the VEBA Trust of an aggregate of $700 million in four equal annual installments. The initial

payment will be made on closing of a transaction in which the VEBA Trust will sell to Fiat North America, one of

Fiat’s wholly owned subsidiaries, all of the VEBA Trust’s equity interest in Chrysler. Additional payments of $175

million will be payable on each of the next three anniversaries of the initial payment. Chrysler Group expects to fund

the initial contribution to the VEBA Trust from available cash on hand.

In consideration for these contributions, the UAW will agree to certain commitments to continue to support the

industrial operations at Chrysler Group and the further implementation of the Fiat-Chrysler alliance, including to use

best efforts to cooperate in the continued roll-out of Fiat-Chrysler World Class Manufacturing programs, actively

participate in benchmarking efforts associated with implementation of these programs across all of Fiat-Chrysler

manufacturing sites to ensure objective performance assessments and provide for proper application of WCM

principles and actively assist in the achievement of the Group’s long-term business plan.

The Chrysler Group Board of Directors has also determined to support the declaration and payment by Chrysler

Group of a special distribution in an aggregate amount of approximately $1,900 million,1 subject to the Board

completing its diligence and receiving independent assurance regarding the distribution payment capacity of Chrysler

Group, a process that management expects will be completed on or before January 20, 2014

Fiat to acquire remaining equity interests in Chrysler Group LLC from VEBA Trust.

For more information:  http://www.fiatspa.com/en-US/Pages/home.aspx

 

 

 

1� FNA’s portion of the special distribution will be paid by FNA to the VEBA Trust as part of the purchase

consideration.

 

About FCA US LLC

FCA US LLC is a North American automaker based in Auburn Hills, Michigan. It designs, manufactures, and sells or

distributes vehicles under the Chrysler, Dodge, Jeep®, Ram, FIAT and Alfa Romeo brands, as well as the SRT

performance designation. The Company also distributes Mopar and Alfa Romeo parts and accessories. FCA US is

building upon the historic foundations of Chrysler Corp., established in 1925 by industry visionary Walter P. Chrysler

and Fabbrica Italiana Automobili Torino (F.I.A.T.), founded in Italy in 1899 by pioneering entrepreneurs, including

Giovanni Agnelli. FCA US is a member of the Fiat Chrysler Automobiles N.V. (FCA) family of companies. (NYSE:

FCAU/ MTA: FCA).

FCA is an international automotive group listed on the New York Stock Exchange under the symbol “FCAU” and on

the Mercato Telematico Azionario under the symbol “FCA.”



Follow FCA US news and video on:

Company blog: blog.fcanorthamerica.com

Facebook: https://www.facebook.com/FiatChrysler.NorthAmerica/

Instagram: www.instagram.com/FiatChrysler_NA

Twitter: www.twitter.com/FiatChrysler_NA

Twitter (Spanish): www.twitter.com/fcausespanol

YouTube: www.youtube.com/fcanorthamerica

Media website: media.fcanorthamerica.com
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Additional information and news from Stellantis are available at: https://media.stellantisnorthamerica.com
 


